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When we start out to remake society on the basis
of statistics, it is perfectly certain that we shall break
something, but it is not at all certain that we shall
make anything. What the world succeeded in
i breaking during the war was the relation between
profits and production.
High wages and high profits can be legitimately
yarned only by improvements in methods which
'lower the price of the finished article. Then the
wages and the profits retain their purchasing power.
But when wages and profits are obtained by adding
to the price, the actual increase in purchasing power
is but temporary. The increase romps around the
circle and both the employer and the employee find
that the additional money they thought they had
made does not really amount to anything. This
is so self-evident that it is never recognized.
The cost of living is regulated by the cost of produc-
tion but, during the war, the cost of production being
disregarded, wages were soon demanded on the basis
of the cost of living, and capital's profits were like-
wise so based.
The Emergency Fleet Corporation gives probably
the best sample of the absolute destruction of any
relation between cost and production. That cor-